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MACASSA GOLD 
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PRESIDENT’S REPORT 


To the Shareholders of 
MACASSA GOLD MINES LIMITED 


Your directors submit herewith the 9th annual report of your company, for the year ended December 
31st, 1969, comprising the report of the mine manager, the financial statements and the auditors’ report 
thereon. 


You will note from the statement of income and retained earnings that the operating profit at the mine 
decreased in 1969 to only $10,306., as compared to $366,539. in 1968. This was due to a lower tonnage of 
ore treated, and lower grade. The lower tonnage was due entirely to lack of miners and it is becoming 
increasingly difficult to attract men to work in the mine. The nucleus of our work force are over 50 years 
of age, and naturally every year their efficiency decreases with increased age; also, due to the depth of the 
workings, a significant portion of the employees are employed in merely moving the broken rock to the surface. 


Pumping the water from all the mines in Kirkland Lake cost an additional $63,008. over and above 
normal costs. 


728 feet of new ore, grading .45 oz. per ton over an average width of 6.3 feet, was developed during 
the year. However, ore reserves dropped approximately 65,500 tons. 


Every effort is being made to increase the tonnage treated and to improve the performance in 1970. 


Renabie Mines suffered an operating loss in 1969 and is being phased out of production. It will close 
within the next two or three months. 


Due to the low operating profit, there were no more dividends paid by your company during the year, 
after the 3¢ per share paid in January. 


During the year, your company spent $159,012. on its wholly-owned nickel deposit in Limerick 
Township in Southeastern Ontario. Additional geophysical surveys and diamond drilling made up the bulk 
of this expenditure. To date we have outlined by drilling 3,894,400 tons grading .825% Ni, .253% Cu, and 
.054% Co to the 1100-foot horizon. The ore body is still open to depth and has widths up to 50 feet in 
sections. At the present time, metallurgical test work is being done with a view to establishing an economic 
flow sheet. When this work is completed, a feasibility study will be made of the projection with a view to 
bringing it into production. It is thought the deposit is amenable to blast hole stoping and ramp mining. 


Included with this report is the report of the exploration manager of Long Lac Mineral Exploration 
Limited, in which your company holds a 10% participating interest. 


Since your company continues to hold the majority of the issued shares of Renabie Mines Limited and 
Milton Quarries Limited, the annual reports of both those companies for 1969 are included. It is the 
intention of your company later this year to make an offer for the remainder of the outstanding stock of 
those companies so that they would in effect become wholly-owned subsidiaries of your company. With 
regard to Milton Quarries Limited, it is involved in litigation, the results of which may or may not have an 
effect on the financial results included in this report. 


We are glad to take this opportunity of expressing our appreciation for the way Mr. MacPherson and 
his employees have conducted the operation in the past year. 


On behalf of the Board, 


; JOHN D. BRYCE, 
April 2, 1970. President. 
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MACASSA GOLD MINES LIMITED 


AUDITORS’ REPORT 


To the Shareholders of 
Macassa Gold Mines Limited 


We have examined the balance sheet of Macassa Gold Mines Limited as 
at December 31, 1969 and the statements of income and retained earnings and 
source and application of funds for the year then ended. Our examination included 
a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial 
position of the company as at December 31, 1969 and the results of its operations 
and the source and application of its funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year after giving effect in that year to the change in 
accounting practice, to which we approve, as explained in note 6 to the financial 
statements. 


THORNE, GUNN, HELLIWELL & CHRISTENSON, 
Chartered Accountants. 


Toronto, Canada, 
February 20, 1970. 
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ASSETS 
1969 1968 
CURRENT ASSETS — —- 
Cash ack ee ee ree ee S 14 1749S 39 1G 
Short.term. deposits...:2).. an. 4 Sevens a een ee 1,818,686 1,192,124 
Bullion, -at/net realizablesvalicsj-3-) ee 114,259 176,589 
Marketable securities, at cost less allowance for decline in market value 
of $145,000 in 1969 (quoted market value 1969, $847,000; 1968, 
$1,414,470) ck se le Reet ees I ee 845,562 1,064,991 
Accounts: receivable = )4)..23'. ese ee ee 25,833 12,036 
Receivable from. associated ‘companies. ye. (gyn eee ee 75,478 
Amount receivable under the Emergency Gold Mining Assistance Act . 183,464 202,454 
Prepaidexpenses:: 2 iio ee Sea ee a 135977 7,262 
Supplies; -at~average (COSts. 2 ree ee 226,160 253,914 
3,246,696 3,024,364 
INVESTMENTS IN OTHER COMPANIES (note 2) ...................... 2,261,491 2,150,394 
FIXED ASSETS, at cost 
Buildings, machinery and equipment, ee ee 538,704 526,404 
Less accumulated: deprectation,.9.2 5 ee 247,364 215,064 
291,340 311,340 
Mining properties, Kirkland Lake Area, Ontario ................. 1,632,460 1,632,460 
Gravel pit property —- County of Halton, Ontario ................ 150,300 150,300 
2,074,100 2,094,100 
OTHER ASSETS AND DEFERRED EXPENDITURES 
Exploration. expenditures. deferreds 12.) ae eee 190,561 5,143 
Other items: 3. nkfs.0-5. 4 Beyer case ee eee 40,990 53,230 
P-lesye | 58,373 
$7,813,838 $7,327,231 


MINES LIMITED 


e laws of Ontario) 


December 31, 1969 


December 31, 1968) 


LIABILITIES 


1969 1968 
CURRENT LIABILITIES —. — 
Accounts payable and accrued liabilities ........................ 292.90 $317,735 
THERR ES LOEW ero} oe a eos hay Sel eae Py Oi en eee 18,810 
Diticnd smnay abl eee wane nena gy... a. eee es 91,310 
292,790 427,855 
SHAREHOLDERS’ EQUITY 
Capital stock 
Authorized — 4,000,000 shares of $1 each 
Issued O43, OO4sI 1 LO SHALES 4.5 ct etc 8. Las ded. 3,043,665 3,043,665 
OS Onc DU CGmcUl DIUS rea wih ee ea 1,566,812 1,566,812 
INSBIDSE (CONTE. 2 eee ee. i ia ee an ark een 2,910,571 2,288,899 
7,521,048 6,899,376 


Approved by the Board: 
J. D. BRYCE, Director. 


R. C. STANLEY, Jr., Director. 


$7,813,838 $7,327,231 


MACASSA GOLD MINES LIMITED 


STATEMENT OF INCOME AND RETAINED EARNINGS 


Year Ended December 31, 1969 
(with comparative figures for 1968) 


1969 1968 

OPERATING REVENUE can —— 
Bullion ‘recOvery 3.5 sec. ae Se $1,567,585 $2,005,838 
Assistance under the Emergency Gold Mining Assistance Act ........ 422,330 398,446 


1,989,915 2,404,284 


OPERATING EXPENSES 


Mine ;development; ... 34.05.05. ay ee 240,150 235,145 
Mining © 2 a eee cs ote wee ee ae ee 959,976 1,009,317 
Milling coi-scdee vitvis Mo Sa ee ee er 295,719 296,891 
Marketing “expenses: . 22)... a7 ke 8,589 £2263 
Mine ‘office: and supervision... 1.52 44-42 5 64,196 63,388 
General expenses. at the property. 2225. 9 ee 325,036 314,394 
Administrative and corporate expenses, 9). 4. eee 85,943 85,766 
Ontario ‘mining tax’). 2 ee es ae ee ee 18,581 
1,979,609 2,037,745 
OPERATING PROFIT, before the undernoted items ...................-. 10,306 366,539 
DEDUCT 
Depreciation” 2.6 5:.octh oe hi ee ee 32,364 34,942 
Outside> exploration, . 2.0%... egeer eae eee 8,863 13,494 
41,227 48,436 


(30,921) 318,103 
OTHER INCOME 


Income from investments: <2 40. en 201,445 150,910 
SUMGEY os Segre ens Vase She ee Nee te ee ee 3,551 3,588 
204,776 154,498 

Income: before -extraordinary< items. 9.5 173,855 472,601 


Extraordinary items 


Gain on-investments sold; \. )\ge3 a0 ets ee 592,817 115,653 


Deduct 
Provision) for ‘severance’ Pay —..5e... se TER AUE 
Allowance for decline in value of marketable securities _....... 145,000 
447,817 41,946 
Net imcome=for-the “year. 2... 1 ee ee ee 621,672 514,547 


Retained earnings at beginning of year’). 4200). ee 2,298,099) 1 95G 04zZ 


2,910; 57) 2.4 7Sao 
ee eRe ee hk 182,620 


ski A ca song’ baad Ro aces be ee $2,910,571 $2,288,899 
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MACASSA GOLD MINES LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


SOURCE OF FUNDS 


Income before extraordinary items 
Add depreciation not involving cash outlay 


Year Ended December 31, 1969 
(with comparative figures for 1968) 


Payment on advances to subsidiary and associated companies ........ 


Sale of shares in associated companies 
Sale of shares in subsidiary companies 
Gain on sale of marketable securities 
OCnemeILCSe em oes ane ne ras 


APPLICATION OF FUNDS 


Allowance for decline in value of marketable securities 
Purchase of machinery and equipment 
PIV IAS TI Sis aera phd ete tage hoe ata 
Provision for severance pay 
Purchase of shares in associated companies 
Advances to subsidiary companies 
Purchase of shares in subsidiary companies 


Other companies 


Increase in working capital 
Working capital at beginning of year 


Working capital at end of year 


1969 


Ve WP) 
32,364 


206,219 


95,821 
311,866 
38,810 
432,700 
12,240 


1,097,656 


145,000 
12,364 


TI2 13 
64,850 
14,537 


149,274 
56,303 
185,418 


740,259 
357391 


2,596,509 


1968 


472,601 
34,942 


507,543 


171-036 
63,238 


S1,959 
56,004 


891,356 


25,9719 
182,620 
73,707 
8,545 


5,143 


295,994 
595,362 


2,001,147 


$2,953,906 $2,596,509 
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MACASSA GOLD MINES LIMITED 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1969 


1. SUBSIDIARY COMPANIES 


The financial statements of two of the subsidiary companies, Renabie Mines Limited and Milton 
Quarries Limited, have not been consolidated with those of the parent company as it is considered 
more informative to present separate financial statements of these companies. 


The company’s proportion of the loss less profit of Renabie Mines Limited and Milton Quarries 
Limited for 1969 amounts to $63,244 (losses for 1968, $38,909) and its proportion of the 
ageregate undistributed profits earned since acquisition of their shares amounts to $228,670 no 
part of which has been taken into the financial statements of the parent company. 


2. INVESTMENTS IN OTHER COMPANIES 1969 1968 


Subsidiary companies 
Shares, at cost or nominal value 


Renabie, Mines... co age pe eee ee $ 48241510 2S) 4820 
Milton “Quarries - 2.2 Seen dese oe ee 411,249 411,249 
Jetd*Petroleums: .......4 i. Ae eee ee eee 1 


893,400 893,401 
Advances: 26s paw fe Ye ee 720,982 751,953 


1,614,382 1,645,354 
Associated companies SSS ee 


Shares, at cost (quoted market value 1969, $380,355; 1968, 
$946,300), co. ee lielyn Oo es ee 430,123 493,631 


Other companies 
Shares, at cost (quoted market value 1969, $145,250) ........ 216,986 11,409 


$2,261,491 $2,150,394 


3. OTHER STATUTORY INFORMATION 


Direct remuneration of the company’s directors and senior officers (including the five highest paid 
employees) as defined by The Corporations Act was as follows: 


From From 
Macassa Unconsolidated 
Gold Mines Subsidiary 
Limited Companies 
1969 1968 1969 1968 
Directors: and oflicers. ak 2 ee eee $ 37,200 $37,200 S 11867 32206 
Mine CM Plovees ie iy aeer.aey ee 51,540 42,620 Nil Nil 
SLOtALY i012. Ae ee eters ees eae $ 88,740 $ 79,820 $ 11,867 $12,200 
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MACASSA GOLD 
MINES LIMITED 


NOTES TO FINANCIAL STATEMENTS (Continued) 
December 31, 1969 


INCOME TAXES 


No income taxes were payable in 1969 as a result of claiming for tax purposes depletion and 
exploration expenditures deferred in the accounts. No income taxes were payable in 1968 as a 
result of claiming for tax purposes, depletion and a portion of prior years’ losses. 


At December 31, 1969 the company has available as a deduction against future income for tax 
purposes 


(a) losses for tax purposes caused by depletion in prior years $450,000 and 


(b) amounts charged in the accounts in prior years but not yet claimed for tax purposes 
$4,700,000. 


CAPITAL STOCK 


The company has granted employee incentive stock options on 65,000 shares at $1.66 per share 
exercisable on a cumulative proportionate basis to 1973. 


CHANGE IN ACCOUNTING PRACTICE 


In 1969 the company changed its practice so as to reflect the gain or loss on sale of investments in 
the calculation of net income for the year. Previously these items were shown in retained earnings. 
The 1968 figures have been restated to reflect this change in accounting practice. 
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MACASSA GOLD 
MINES LIMITED 


MINE MANAGER’S REPORT 


Mr. J. D. Bryce, President, January 30th, 1970 
and Directors, 

Macassa Gold Mines Limited, 

Macassa Division, 

Suite 400, 

112 King Street West, 

Toronto 1, Ontario. 


Gentlemen: 


Herewith is submitted for your consideration, a report on the operations of the Macassa Division 
for the year 1969. 


PRODUCTION 
1969 1968 1967 
Gross >... 7 See ae ee ee $1,567,585 $2,005,838 $1,824,218 
Tons ‘Milled. sey at eee 86,265 104,408 108,331 
Recovery, pera lon meee ee $18.17 519,21 $16.84 


Average prices, in Canadian Funds, per Troy ounce gold and silver were $37.69 and $1.93. 
These prices in 1968 were $37.70 and $2.33. 


Estimated assistance under the Gold Mining Assistance Act is $422,330. 


MILLING 


The calendar day average tons milled was 236 and 86,265 tons of ore were milled. The total 
recovery of contained values was 94.6%. 


For 1968 these figures were 250, 104, 408 and 94.4%. Bullion recovered and markets 
comprised 41,210 Troy ounces of gold and 7,497 Troy ounces of silver. 


From the start of milling operations in 1933, 4,374,905 tons of ore have been milled, from 
which 1,849,874 ounces of gold and 297,796 ounces of silver have been extracted. Total recovered 
value from this ore amounts to $67,283,830 and is equal to $15.38 per ton. 


DEVELOPMENT 


The orderly development of the mine was continued and three exploration drives to the east 
on the ’04 Break were made. These were on the 47-04, 49-04 where one ore shoot was found, and 
on the 64-04. 


In the block of ground from the 6300 to the 6725’ levels exploration of the ‘04 Break was done 
to the west. It was found that the ’04 Break flattened in dip between the 6300’ and 6450’ Levels 
going west. This moved the openings on the 6450 and 6575 (development to date) south closer to 


the south boundary of Macassa and thus shortened the strike length of the ’04 Break in the Company’s 
ground. 


Diamond drilling on the 6450 and 6575 returned a new flat dipping barren break north of the 
‘04 which is cutting down at a lower dip to the southeast than the 04 Break. More work is required 


to assess this break. From one exposure in drifting on the 6575’ Level it appears to make up as part 
of the major break pattern. 
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MACASSA GOLD 
MINES LIMITED 


For the year 728 lineal feet of new ore grading 0.45 ounces per ton over an average width 
of 6.3 feet was developed. 


DEVELOPMENT SUMMARY 


Sinking Diamond 
Year Sinking Equivalent Drifting Crosscutting Raising Drilling 
| Th6'S jes ale hah ce — — 4,463’ 216: 1288.5" 10,412’ 
1OSene Ae Ages —_ — 4,662’ 374’ IS O0 bee ors: 
| NSO ons Diet an ar an — 8’ 2,682.5’ 303.5" 1,567’ 8,326’ 
Mine to Date ..... 11,863’ 1,469’ 203,499’ 60,829’ 42,787’ 499,536’ 


ORE RESERVES 


The technical estimate of the ore reserves based on sampling, diamond drilling and the extension 
of known veins from stoping operations, as of December 31st, 1969 is: 


Unbroken Positive Probable Total 
Ponhages Res. 1,0 we 232,900 140,500 373,400 
Grade 07s/ton: 2c... : 0.4490 0.4252 0.4400 
Value Gold @ $35.00 . S15;72 $14.88 $15.40 
Broken 

(ROMMOCEI eames cee 19,769 

Gradeo7zs:/ton —........ 0.3695 

Value Gold @ $35.00 . $12.93 


Note: 1. Dilution factor of 10% applied to grade only. 


2. Classed as inaccessible and not included in the above figures 32,700 tons grade 0.3783 
ozs./ton. This figure was increased by 5,700 tons grading 0.3826 ozs. per ton during 1969. 


Change in position during 1969 


Wubrokensreservesisyaown: see Mantes eae eee 61,200 tons 
TOKE eSCEVE: ISHOOWIIt ee 8 ea ae eee ed, ia, 4,390 tons 
MOtaIBreseLVeSrato: COWS Vat... Aca em naan Moyea aS 65,590 tons 


MINING 


Stoping was continued using standard practises for ground control. With high labour turnover 
the number of stope crews decreased and a 11.5% decrease in tonnage from stopes was experienced. 
Filled and/or timbered working places produced 70% of the stope break of 79,675 tons and 25,458 
tons of backfill were placed. 


The training scheme set up under the Dept. of Labour was renewed for a further period of 
one year. The scheme has helped to produce and retain some competent men. 


WATER CONTROL 
Total cost of pumping water from the Kirkland Lake mines for the year was $63,808. 


Of this total power cost $54,539, rewind of one motor plus coils $3,500, with the balance being 
maintenance charges. 
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MINES LIMITED 


OPERATING COSTS 


1969 1968 
Tons Ounces Tons Ounces 
Milled Produced Milled Produced 
86,265 41,210 104,408 52,671 
Cost Cost Cost Cost 
Per Ton Per Ounce Per Ton Per Ounce 
Development dyes 2 Kee ee eee $ 3.365 $ 7.044 $ 2.801 $1633 
Mining .:.. 00h bie: «oh, oo ee 13.452 28.159 11.926 23.640 
NTIS 1, 5 a once Sae tes 0 ee A212 8.817 3.608 AADZ 
Undistributed Mine Operating Expense . 22 1.930 .889 1.761 
$ 21.951 $ 45.950 $ 19.224 $ 38.106 
Add: 
Depreciation: ys... os ee ee oie .784 BSi8)s) .663 
Ontario WMining: Tax y. 22> ee — — LIS eels) 
Head Office Administration ........... .996 2.086 .821 1.628 
$°23.322 $ 48.820 $ 20.558 $ 40.750 
MAJOR OPERATING EXPENDITURES 
1969 1968 


is 1 37,216.73 $ 1,236,458.00 
566,954.00 592,659.00 
163,222.99 105,584.00 


Wages. and Salaries: aya) ee 
Supplies. and Services| =3.5....0 
Power (Hydro) 0. ye ee ee 


CAPITAL EXPENDITURES 


_Total expenditures were $12,440. This amount was for new furnace office building ($2,476), 
one skilsaw ($128), two rock drills ($1,440), mine cars and locomotives ($5,182), one vent fan and 
ae equipment steel shop ($291), one 40 C/F Aluminum and steel skip bucket ($2,922) for No. 2 

‘inze. 


ACKNOWLEDGEMENT 


__ The co-operation of all employees, the loyalty and work of the staff, and the support of the 
President and Board of Directors are sincerely acknowledged. 


M. R. MacPHERSON, P.Eng., 
Mine Manager. 
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To the Shareholders 
LONG LAC MINERAL EXPLORATION LIMITED 


Submitted herewith is a report covering the activities of your Company for the year ended December 
1969. 


In the Company’s second year of operation the tempo of exploration was increased considerably. 
Expenditure rose from $168,000 in 1968 to $346,000 in 1969. Company resources were concentrated on 
specific projects, although participation continued in several exploration grubstakes and ventures. A total of 
182 property submissions were evaluated and investigated. 


Search for gas and oil continues with participation in three programmes. The exploration is based 
on new geological-geophysical concepts. Field surveys and land leasing have been completed in two 
programmes. A Devonian test well was drilled in central Michigan to a depth of 3,525 feet. This hole, 
while yielding nothing of commercial significance, is valued as a technical success and will prove useful in 
determining the site of future wells. 


Three large blocks of claims were acquired on the extension of the Thompson Nickel belt in Manitoba. 
The Northern block comprising 49 claims was explored under a working option by Amax Explorations Inc., 
with disappointing results. Considerable information now exists on all these claims and this data will be 
reassessed in the light of current developments. 


Following Selco Exploration Company’s base metal find in N.W. Ontario 212 claims were staked in 
the Uchi Lake area. Airborne surveys have been completed and results are generally disappointing. However, 
three excellent conductors have been outlined on the old Uchi Lake Gold Mines ground which is now owned 
by The Little Long Lac Gold Mines Limited. Your Company has 20 claims tied on to this property’s Eastern 
boundary. Ground control lines are presently being cut over each anomaly. Detailed surveys will be 
completed to evaluate and pin point the conductors prior to thorough investigation by diamond drilling. 


An option was taken on a property containing an old copper mine in Jackson County, North Carolina. 
Veins of high grade copper were mined intermittently between 1860 and 1930. A reconnaissance geophysical 
programme has been followed by detailed surveys of the anomalous area and a drilling programme has been 
started to investigate the better anomalies. 


A nickel-copper property West of Fort Frances in N.W. Ontario was optioned in 1968. Previous work 
indicated the existence of a body of low grade mineralization containing narrow lenses of higher grade ore. 
The low grade mineralization was bulk sampled for metallurgical tests by large diameter percussion drill holes. 
Results revealed that concentration was not economically feasible due to an excess of pyrrhotite. However, 
previous tests of the higher grade ore yielded acceptable recoveries and concentrate grades. Detailed ore 
reserve calculations and a preliminary feasibility study are currently underway. 


An option agreement was made with Big Nama Creek Mines Limited for their copper-zinc property 
at York Harbour, Newfoundland. Under the terms of the agreement Long Lac Mineral is required to spend 
$200,000 before December 31, 1970 with an option to spend a further $50,000 before April 1st, 1971. Long 
Lac Mineral may commit at any time during that period to bring the property into production and thereby 
earn a 50% interest in it. 


A reconnaissance survey over most of the property was followed by a detailed geophysical survey of 
the most favourable area. Results indicate several excellent anomalies in the zone containing the known ore 
bodies. A diamond drill programme comprising 13 holes, totalling 5,247 feet, intersected minor economic 
sulphides in several holes. 


Rehabilitation of the old shaft and workings was completed with local miners. A 1,000 foot develop- 
ment programme has been started by mining contractors R. S. Fry and Associates. A 10,000 foot drilling 
programme will commence as soon as adequate underground drilling stations have been developed. An attempt 
will be made to prove sufficient additional ore to sustain a profitable mining operation. 


In closing I wish to express my sincere thanks to the Directors and also to my staff. 
Respectfully submitted, 


P. D. TIMMS, 


; Manager. 
April 2, 1970. 
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RENABIE 
MINES LIMITED 


PRESIDENT’S REPORT 


To the Shareholders of 
RENABIE MINES LIMITED 


We present herewith the Twenty-Ninth Annual Report of your company, for the year ended December 
31, 1969, comprising the report of the mine manager, the financial statements, and the report of your auditors 
thereon. 


During the period, the mill treated 138,540 tons of ore, as compared to 171,452 in 1968, from which 
was recovered bullion having a gross value of $1,113,700, to which may be added the estimated amount 
receivable under the provisions of The Emergency Gold Mining Assistance Act of $298,700, making a total 
income derived from the operation of $1,412,401, as compared to $1,774,435 in 1968. 


While operating costs were reduced to $1,514,611 from $1,611,020 in 1968, there resulted an operating 
loss of $102,210. It became evident in the summer of 1969 that the operation was no longer an economic 
one, and the mine was placed on a salvage basis with all development work curtailed. There was a net loss 
for the year of $237,357. 


Due to the isolated location of the property it became impossible to maintain an adequate work force 
both in numbers and quality, and since going on a salvage basis this condition has continued to deteriorate. 
The mine is operating on a month to month basis, but at best will last two or three months. 


Diamond drilling has confirmed the downward extension of the ore zone, but under present circum- 
stances it could not be classified as being economic. When the mine is closed, the plant and equipment will 
be sold. 


It is the intention at a later date this year that Macassa Gold Mines Limited, which owns approximately 
82% of the issued stock of Renabie, will make an offer for the remainder of the outstanding stock so that in 
effect Renabie will become a wholly-owned subsidiary of Macassa. 


The report of your mine manager contains a review of the operations, and we are glad to take this 
opportunity of expressing our appreciation of the manner in which Mr. Green and his staff have conducted 
the operation under such severe conditions. 


On behalf of the Board, 


JOHN D. BRYCE, 
April 2, 1970. President. 
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MINES LIMITED 


MANAGER’S REPORT 


February 12, 1970. 


Mr. John D. Bryce, President, 
and Directors, 

Renabie Mines Limited, 
Toronto, Ontario. 


Gentlemen: 


I submit for your consideration a report on operations at Renabie Mines Limited, for the year 
ended December 31st, 1969. 


Production: The following figures show the production for 1969 with comparable figures for 1968 
and 1967: 


1969 1968 1967 
Gross RECOVELY, 2 >. ee $1,113,700 $1,393,115 $1,273,591 
Tons = Milled 270 Seen ere 138,540 171,452 17729 
Recovery pers Lon ee ee $8.04 $8.13 $7.42 


The average Mint Settlement value per ounce of Gold was $37.67, compared to $37.68 in 1968. 
The average price for Silver was $1.94 per ounce. Under provisions of the Emergency Gold Mining 
Act, it is estimated that the Company is entitled to receive $298,700 for the year, which is $2.15 per 
ton milled, or $10.27 per ounce recovered, compared to $381,320 for 1968. 


Milling: The average tons milled per day in 1969 was 380 compared to 468 in 1968. Bullion recovery 
comprised 29,085.49 ounces of gold, and 9,257.95 ounces of silver. Recovery for the year averaged 
94.8%. 


No further work has been done on the semi-automatic density control system for the grinding 
circuit, due to a shortage of mechanics and all projects cancelled in September are on a salvage basis, 


Development: An additional $14,700 was spent on the ore pass system to the 3400 loading pocket. 
Ventilation raises were completed from 3100’ level up to the 2600’ level. 


The 29 Crosscut South was driven to the ore body on the 2900’ level, and from diamond drill 
information, there is a minimum of 50,000 tons of 0.25 ounces ore to a maximum of 80,000 tons, above 
the 2900’ level. This probable tonnage is not included in the ore reserves at the end of the year. No 
down holes have been drilled below 2900’ level. 


The Crosscut on the 3100’ level was driven 1,373’ and there would be a further 700’ to go to 
the possible ore body. 
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No ore remains to be pulled on 2400. The 26-R ore body was finished mining except for 4500 


tons of 0.2 ounces in the east end of 26-R.W. stope. 
holes, and the sill of 26-R.W. remains to be drilled. 


The sill of 26-R.S. was drilled off with long- 


The following figures compare development footage for 1969 and 1968. 


1969 1968 Total to Date 
DEEN a ene Oe eee 8 oh 1,314 Poh 47,342 
LOSSCULLING ite i MR ee Bre Gry eke ea ae Lou 1,726 29,9) 
TRAST a eee ete. Sth s one iens te 645 1,370 30,868 
Shaftesinkincw se, eerie <tet f,. ace 0 0 3,906 
Station Cutting (Shaft Equiv.) ........ 0 0 2,356 
DDiAMONG RD TMIINg meee Ore ee sys: 12,790 11,320 324,997 


Ore Reserves: The position of the ore reserves at the year end after allowing for dilution and without 


including any ore below the 2600’ level were as follows: 


Ounces 
Tons Per Ton 
faite 3 Fao tae 58,280 0.235 
ce LA, 42,745 0.191 
oe 101,025 0.204 


Operating Costs: The operating and other costs per ton and per ounce of Gold recovered were as 


follows: 
1969 1968 
Tons Ounces Tons Ounces 
Milled Recovered Milled Recovered 
138,540 29,085.49 171,452 36,196.20 
Per Per Per Per 
Ton Ounce Ton Ounce 
Development and Exploration ............ $ 2.45 $ 11.68 Ne Ott) dO. 1 
rE VETS Atel eel Lie ce Pearce eek ae ae A se 4.29 20.45 4.03 19.09 
IVA LULTE am parted: Sear cote Vol Valea alin ica ae th a6 rg 3.23 15.35 3.02 14.29 
Undistributed Operating Charges including 
Administration and Head Office ....... eA 6.05 .99 AST2 
OPEL AIN CEC OstSer eee oe eta aeons S nto 11.24 Ae eee) 9°92 47.01 
PC OLECLAUION Sear re ep rs hahah he Be Koy PA iD) 2.01 
PLOVISIOM TOR AX€S1..0 on, 4a. FA eh ee ee .07 233 .07 ou 
$ 11.98 $57.07 $ 10.54 $ 49.94 
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A comparison of Capital Expenditures for 1969 and 1968 is as follows: 


1969 1968 

Undersround Equipment: 45... eee ne (eRe jab $ Nil 
Mill Equipment, o.0°. 300. 24) eee 11,900 10,352 
Surface Equipment: [i 5.) ae eee 19,856 14,208 
Other vies Ree De $3,233 18,140 
$132 $ 42,700 


Labour: There were 517 hirings and 577 separations in 1969 compared to 547 hirings and 541 
separations in 1968. The total on payroll December 31st, 1969 was reduced to 120 from previous 
year end of 180. 


Safety: In 1969 the accident frequency decreased to 27 from 30.5 in 1968. 
General: The labour situation, and especially the lack of labour hampered every sector of the operation. 


On September 15th, the mine was placed on a salvage basis. At the same time, the Masse & 
Gauthier contract was terminated after an expenditure of $60,025. 


I am grateful to the Officers of the Company for their support during the past year. The 
co-operation of the Mine Staff and Employees is sincerely acknowledged. 


Respectfully submitted, 
RENABIE MINES LIMITED, 


C7 SaGREEN; 
Mine Manager. 
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AUDITORS’ REPORT 


To the Shareholders of 
Renabie Mines Limited 


We have examined the balance sheet of Renabie Mines Limited as at 
December 31, 1969 and the statements of income and retained earnings and 
source and application of funds for the year then ended. Our examination included 
a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position 
of the company as at December 31, 1969 and the results of its operations and the 
source and application of its funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of 
the preceding year. 


THORNE, GUNN, HELLIWELL & CHRISTENSON, 
Chartered Accountants. 


Toronto, Canada, 
February 6, 1970. 
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(Incorporated unde 


Balance Sheet - 


(with comparative figure 


ASSETS 

1969 1968 

CURRENT LIABILITIES ——— ees 
Cash. ccc SiG ss tage Shs ekg 2m eee ee ae ee $. 11,142. 33. 134,920 
Bullion; at net realizable: value’ .7-5 4.3.2) 142,720 114,376 
Accounts. receivable )aikcsc ccs spay De eee 7,747 I 22 | 
Amount receivable under the Emergency Gold Mining Assistance Act 100,584 129,459 
Prepaid CXPenses 2... ie gece ae 2 ie © ee a ee 13,514 5,734 
Supplies, at average cost: 93. 485. es ee oe ee eee 288,313 300,706 
564,020 696,416 

FIXED ASSETS, at cost 

Buildings,. machinery. and equipment... 4-242 6) 2 eee 3:2 (G95 3a ZOOS. 
Less accumulated depreciation’ 22 9)-).45 9 2,880,775 2,830,360 
396,178 438,357 
Mining properties» \.2so.' ule iene eae ite ee PANY? Tiel 


473,290 515,469 


OTHER ASSETS AND DEFERRED CHARGES 


Shaft sinking and other operating expenditures deferred less amounts 


written Off. oc... Dut cog Ri oe 43,819 113369 
Special refundable: taxe. io...) Ae 3,429 
Shares in affiliated company, at nominal value ................... 1h 

43,819 80,799 


$1,081,129 $1,292,684 
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laws of Ontario) 


ecember 31, 1969 


December 31, 1968) 


LIABILITIES 


1969 
CURRENT ASSETS aa 
Accoputsepayapie angeaccrucd liabilities: 9.2, W4 a. wees Sas ww $ 112,784 
Dayaole tosparcent: and. associated ‘COMpanies ..414- 2 4s. es Gee 11,203 
POA athOMe ACC LACOMMDALY cn 2u 2 6 wor ost 2a) Won, Ss eae i as wo 61,000 
184,987 
SHAREHOLDERS’ EQUITY 
Capital stock 
Authorized — 1,500,000 shares of $1 each 
Issued =e OS (OO SMSIOLES= Asc te Bc oe Le ci aha a 1,050,005 
MPS SSP CISCOMNELON: COATES is otc bu. cst aise ere Mua le oie 8c sae 620,455 
429,550 
s AUSIPATI Talay “SUES ITONE a pec hhnety eon in en Rae ane Spit seein ry lee a Nove oe ena cack Oe a 466,592 
896,142 


Approved by the Board: 


Js DABRY CE; Director. 


R. C. STANLEY, Jr., Director. 


1968 


Ss 247 


ake: 


£95185 


1,050,005 
620,455 


429,550 


703,949 


1,133,499 


$1,081,129 $1,292,684 
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STATEMENT OF INCOME AND RETAINED EARNINGS 


Year ended December 31, 1969 
(with comparative figures for 1968) 


1968 
$1,393,415 
381,320 


1,774,435 


172,224 
587,590 
430,530 
9,479 
106,884 
265,818 
38,495 


1,611,020 
163,415 


94,500 
102,106 


196,606 


(33,191) 


10,932 


10,932 
DDG Ss} 


22,20 


726,208 


1969 
OPERATING REVENUE —— 
Bullion ‘recovery 4.03; 24-< us d-lei 3 ee ee SUTIS OL 
Assistance under the Emergency Gold Mining Assistance Act ...... 298,700 
1,412,401 
OPERATING EXPENSES 
Mine development > 21." a. we lee ee 234,168 
Mining =. 6240428 on,a2 oa Ss ee et ee 500,368 
Milling: <6 2285 Tees ee Oe oe pc 368,712 
Marketing ‘expenses... Spee ses ee 7,080 
Mine’ office’ and supervision. 22.942) 15 nee 113,474 
Genetal expenses*at:the property 9... fae) ee 256,195 
Administrative and corporate expenses 2) 34,614 
1,514,611 
Operating profit (loss) before providing for the undernoted items ...... (102,210) 
OTHER CHARGES 
Depreciation )...¢ 22.8. See eta So eos 93,500 
Proportion of shaft sinking expenditures written-off .............. 51,663 
Interest: expense, net’ ..0.. /v.ne ee ae eee ee 1,750 
146,913 
(249,123) 
OTHER INCOME 
Interest: incomeé, net. 04... ee ee 
SUNOLY “INCOME: Fife cee Sa Aen ee 8, tod 
8,151 
Loss# before :extedordinary item io. ce oat ee 240,972 
Profit ‘on sale of shares in atfiliated:company {9.454452 eee eee 3,615 
Loss for the-year 54.8 3. eee ee oa PAWS ew 
Retained carmings at beginning of year. 9 703,949 
Retained *earningseateend of yearan 0) ee yee ee $ 466,592 
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STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31, 1969 
(with comparative figures for 1968) 


SOURCE OF FUNDS 
Operations 


Depreciation and other items not involving cash outlay .......... 
DEGUCHEIOSSOLMMCAVCAL asi. Seek cd tca eaiis eE SS  e g s S s 5 


Pioccecs On) sale Ot Shares. in an affiliated company 4...) 5 eo de oe 
DRCCider CLIC Oe tLaXK@ wera. eee A ea i Ay Ce aoe Rm Sgt os hele Wea « 


APPLICATION OF FUNDS 


Mocs sDeIOLcre tL AOLOimAaLy tcl Mi 44.2 0c. So oe 2 2d iO ey ae Ba 
Deduct depreciation and other items not involving cash outlay ........ 


Dims mi Cees DENCILULeSe ae aan ety © one ema, Meh MM) Ee cls 4 
ENCIGICOUSSLORIIXC CERSSELSE rae iets ch BAAS Po er UE Oe a Bele eh 
EC im LC Tia Smear menenae er cre Um tats Ua a lea g 


Ricrc ase a(Cecteac®) ville WOrKiImer Capital oa 2... eather nevis Mayen ns 


PV er moe capitallatsbesintins, OL. VCal ani 4) a tee aie ae ney Wily acc 


SVOukinecaitaMatendvOm yean eae anc i ee Oe Sm eG Gh ya Pe 


NOTES TO FINANCIAL STATEMENTS 


1. OTHER STATUTORY INFORMATION 


1969 1968 
$ 196,606 
22,299 
174,347 
3: | 3566 
3,429 Dg 


7,045 180,266 


240,972 
145,163 


95,809 


14,706 63,902 
yi321 42,700 
3,407 3,341 


165,243 109,943 
(1585198) 70,323 


Sade 2ou 466,908 


$7379:0337 55 .537,231 


Direct remuneration of directors and senior officers (including the five highest paid employees) 


as defined by The Corporations Act was as follows: 


1968 


DIFECLONSS ANG OL CENS 4 cts ee a eS ELE ues oe $10,067 $12,200 


EIR CA ISIN IOV COS MEAN a ares Oe. oe ate ch tate tas Se ree 


54,718 54,924 


GIGS SEN oye 8 En mete. ce deee Sac et ED RoR an 7 Nica Pre ee $ 64,785 $67,124 


2. CHANGE IN ACCOUNTING PRACTICE 


In 1969 the company changed its practice so as to reflect the gain or loss of investments in the 
calculation of net income for the year. Previously in 1967 such amounts were shown as retained 


earnings’ items. 
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Keport 


December 31st, 1969 


HEAD OFFICE QUARRY OFFICE 


Suite 400, 112 King St. West Milton, Ontario. 
Toronto, Ontario. 


DIRECTORS: 


JoHN D. Bryce, President 
Toronto, Ontario. 


P. A. ALLEN P. K. HANLEY 
Toronto, Ontario. Oakville, Ontario. 


JOHN C. L. ALLEN, Vice-President ROBERT C. STANLEY, JR. 
Toronto, Ontario. New York, N.Y. 


A. GEORGE WILSON, Secretary-Treasurer 
Toronto, Ontario. 


MILTON QUARRIES LIMITED 


PRESIDENT’S REPORT 


To the Shareholders of 
MILTON QUARRIES LIMITED 


We present herewith the report of your company for the year ended December 31, 1969, 
together with accompanying statements as of that date and the report of the auditors thereon. 


Operations at the quarry proceeded throughout the year at a slightly increased rate as compared 
to 1968. While sales were higher, costs were greater due to increased labor rates. However, these 
were offset to some degree by the reduction of overtime work. 


Prices remained fairly firm throughout the year. 


After provision for payment of interest of $44,033. and depreciation write offs of $90,123., the 
result was a net profit of $178,033. as compared to a net loss of $27,275. in 1968. 


During the year, approximately $50,000. loaned by the parent company was repaid. $207,000. 
was spent on capital account for additions and replacements to the present plant and equipment. 


Your company is involved in litigation at the present time which may or may not affect the 
figures presented in this report. 


On behalf of the Board, 


JOHN D. BRYCE, 
President. 


April 2, 1970. 
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AUDITORS’ REPORT 


To the Directors of 
MILTON QUARRIES LIMITED 


We have examined the balance sheet of Milton Quarries Limited as at 
December 31, 1969 and the summary of income and deficit and the statement of 
source and application of funds for the year then ended. Our examination included 
a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, subject to any adjustment that may result from the matter 
set out in note 1, these financial statements present fairly the financial position of 
the company as at December 31, 1969 and the results of its operations and the 
source and application of its funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


THORNE, GUNN, HELLIWELL & CHRISTENSON, 
Chartered Accountants. 


Toronto, Canada 
March 4, 1970 
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MILTON QUARRIES LIMITED 


(Incorporated as a private company under the laws of Ontario) 


Balance Sheet —December 31, 1969 


(with comparative figures at December 31, 1968) 


ASS Eis 
CURRENT ASSETS 1969 1968 
OAS mr CE ae IR he Ny a NIE ALLA, Cen GUM RTO DS hobd kOe dia $ 57,668 $ 84,017 
Government of Canada bonds, at cost (market value 1969, $2,275; 1968, $3,055) 5,541 5,541 
PC COURS MECC CIVIC? Meenn ta Aue Win, Me tar oot th, a ae eee ML Blah ER cl ng a! 418,299 298,220 
Inventories of crushed stone and broken rock, at estimated cost ............. 93,162 107,336 
SE MES MALE COSta ryt el eMy A ea VATA cdo nena gen ie mR R ey on Rar OE 33,036 49,925 
TEP aie CUSCG met Paws «Ch ILS be en Ate A ON Rae MM Sel CA oak Gone coy 1,994 yaw i) 
609,700 550,414 
FIxED ASSETS, at cost 
AC a nee Or So rt tee de TN et ee eA A) eS clea wre 209,527 209,527 
BCI eS plLan eran eq tiDINGht weal amt athe lle cous am OL eee Ma yh cay 1,657,977 1,502,747 
1,867,504. . 1,712,274 
DResseaccumu ated Gepreciauiom and depletion =00, 2. er oe fs. FP. a oes 1,431,119 P71 OS 1 
436,385 341,193 
DEFERRED CHARGES AND OTHER ASSETS 
rilingvancdesthoping vex PCnditures. ie 6%). 45 5 forsale ee ie eed nin haynes 47,465 28,316 
Re Dale et Ov ailtes@ (Ola maa eee wae a 2 NE UR Of os cia temas ete wiace 3 29.993 48,483 
Sheci amie rulldablcg Lak ghee far mie ioe ar ge fie ah taiy © ee cai tug ae 3,424 4,574 
80,884 81,373 
$1,126,969 $ 972,980 
LEA BILITIES 
CURRENT LIABILITIES 
ACCOUNTS payable and accrued Mabilities . .. . 2 tcc Gace a Hoe Age dec ace $ 104,129 $ 96,206 
RIOR ay Ale GUC eAUICUISEES OOOO O: Bre On Un yd og coke pe eh eed tes ole 7,602 
BICONE HCAS CSI AY AUDIO a tare ea ie ei a ek Cs Bis Sie ae anak a Rela 71,456 
PACERUCK: IPELOS MON LOANS fie. ic wis oda hie Bi hw Ro arte & gee fens o2 46,953 
ie Kee fa le 150,761 
Loans payable 
Macassa Gold Mines Limited (parent company) ..................... 655,000 705,000 
831,717 855,761 
SHAREHOLDERS’ EQUITY 
Capital stock 
Preference shares, 6% non-cumulative redeemable at par 
Authorized — 9,000 shares of $100 each 
Issued aw A OU PSIFareS #7) 2 fa ba Nene lee Cee. Bs we, ee APART es, 400,000 400,000 
Common shares 
Authorized — 100,000 shares of no par value 
Issued STO) CUTEST ATES uate, ue ee ner ened uate eS nate im Pi, Ade My vec 152005 15,005 
415,005 415,005 
PIC CUCE CELICIE me aIGrERT RA ANd Cie tra Se Bar A on. hee wal ad Mite ted hh Co ae bak dye 119,753 297,786 
295,252 LE7.219 
$1,126,969 $ 972,980 


Approved by the Board: 


J. D. BRYCE, Director. 
J) GUL.WAALLEN, Director. 
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MILTON QUARRIES LIMITED 


SUMMARY OF INCOME AND DEFICIT 


YEAR ENDED DECEMBER 31, 1969 
(with comparative figure for 1968) 


1969 1968 
Income from operations before the undernotéd items =. 5222.4... ee $ 344,004 $ 136,282 
Deduct 
Depreciation | so. :. ssgas aan pepe Ses eae eet ee pO, Oe te eee at 90,124 161,623 
Depletion® sc. 2 a ele ee oe en in ese te ea 3,847 1,934 
93,971 163,557 
Income: (loss) -before Income: taxes 2.2.20. 0. oa es ee 250,033 (275275) 
Income taxes (Mote. 2)i oo sce Sak ok yy i es ee ee 72,000 
Net imcome (loss) for the ‘year... 20-4 2s = lee ee ee ee 178,033 (27,273) 
Deficit:at- beginning Of yeata, 0... eth ss 1 ee eee 297,786 270,511 
Deficit at end. Of year-vn. 3 conncty Bs aes eee $119,753 $297,786 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
YEAR ENDED DECEMBER 31, 1969 
(with comparative figure for 1968) 
SOURCE OF FUNDS 1969 1968 
Operations 
Net income: (loss) for the7year! 2.00.5 s62) ea ce ee $178,033 ~$ (27,275) 
Items not.requiring cash outlay... 2.264 -e ae oe 116,805 1635557 
294,838 136,282 
Sale of fixedwassets: 4.6 54.) Aleh-ca eee ae ee Vee 18,328 2,425 


313,166 138,707 


APPLICATIONS OF FUNDS 


Purchase of fixed {assets (50 oc Se og he ee 207,491 23,212 
Payment on loans — parent and affiliated companies .................... 50,000 135,000 
Decrease in non-current) portion’ of notes payable 3..7...--. eee 7,602 
Deferred charges and other assetSi. =. aint ieee 22.3435 24,376 
279,836 190,190 

Increase (dectéase) in workingtcapitaley me... ea ee ee 33,330 (51,483) 
Working ‘capital "at; beginning ol year. =... 6. ee eee 399,653 451,136 
Working capital at“endof year 200 ge hs ea es $ 432,983 $399,653 


Loans payable to parent and affiliated companies have not been considered as current liabilities in 


determining working capital. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1969 


PREPAID ROYALTIES 


A municipal by-law enacted in 1968 provides for an increase boundary allowance on the quarry property. Royalties 
have been prepaid on stone located within the area between the old boundary and the new boundary. At the 
present time the company is unable to determine the final settlement of the prepaid royalties. 

An action has been commenced against the company in the Supreme Court of Ontario whereby the plaintiff 
claims certain royalty payments have not been made. The company does not admit any liability in this matter 
and claims that royalties have in fact been prepaid for stone removed. 


INCOME TAXES 


The company intends to claim for income tax purposes depreciation in excess of the amount provided in the 
accounts resulting in income taxes payable in 1969 being reduced by $40,000. At December 31, 1969 depreciation 
yet to be deducted for tax purposes exceeds by $243,400 the net book value of the related assets. 
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MACASSA GOLD MINES LIMITED 


INFORMATION CIRCULAR 
for 
Annual Meeting of Shareholders 
to be held on May 8, 1969 


This Information Circular accompanies the Notice of the Annual Meeting of Shareholders of MACASSA 
GOLD MINES LIMITED to be held on May 8, 1969, and is furnished in connection with the solicitation 
by the Management of the Company of proxies for use at the said Meeting. The costs of such solicitation will 
be borne by the Company. It is planned that the solicitation will be initially by mail but proxies may also be 
solicited by regular employees of the Company. 


A proxy in the form enclosed with the Notice of Meeting (a) confers discretionary authority with respect 
to amendments or variations to matters identified in the Notice of Meeting, or other matters which may 
properly come before the Meeting, and (b) may be revoked at any time before it is exercised. The shares 
represented by such a proxy will be voted at the meeting. 


A SHAREHOLDER HAS THE RIGHT TO APPOINT A PERSON (WHO NEED NOT BE A 
SHAREHOLDER) TO REPRESENT HIM AT THE MEETING OTHER THAN THE PERSONS 
DESIGNATED IN THE FORM OF PROXY ENCLOSED WITH THE NOTICE OF MEETING. SUCH 
RIGHT MAY BE EXERCISED BY FILLING IN THE NAME OF SUCH PERSON IN THE BLANK 
SPACE PROVIDED IN SUCH FORM OF PROXY. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


There are 3,043,664 shares of the Company outstanding, each of which entitles the shareholder to one 
vote at any meeting of shareholders. 


Shareholders of record on May 8, 1969, the date of the Annual Meeting, are entitled to vote thereat. 
Those shareholders desiring to be represented at the said Meeting by a nominee must deposit their proxies 
with the Company at least 48 hours preceding the time of the Meeting. 


The directors and senior officers of the Company have been informed that Wright-Hargreaves Mines, 
Limited owns directly or indirectly 1,496,669 shares of the Company, being approximately 49.2% of the 
outstanding shares of the Company. 


ELECTION OF DIRECTORS 


The Management of the Company proposes to nominate the persons listed below for election as directors 
of the Company, to serve until the next annual meeting of the shareholders of the Company or until their 
successors are duly elected or appointed, unless any such person is unable to act as a director, in which event a 
substitute may be nominated by the Management of the Company:— 

Approximate 
Number of shares 


of the Company 
Other positions and Period served as a_ beneficially owned, 


Name of Proposed offices with the Director of the directly or Principal occupation or 
ominee Company Company indirectly (1) employment 
John D. Bryce President since 1961 6,103 President, Macassa Gold 


Mines Limited. 


Approximate 
Number of shares 
of the Company 
Other positions and Period served as a_ beneficially owned, 


Name of Proposed offices with the Director of the directly or Principal occupation or 
Nominee Company Company indirectly (1) employment 
Robert C. Stanley, Jr. Vice-President since 1961 1 Executive Vice - President, 


The Little Long Lac Gold 
Mines Limited. 


John C. L. Allen None since 1961 1 President, John C. L. Allen 
Limited, Stockbrokers. 

Peter K. Hanley None since 1963 1 A Vice-President of John 
C. L. Allen Limited, Stock- 
brokers. 

Peter A. Allen None since 1966 1 A Vice-President of John 
C. L. Allen Limited, Stock- 
brokers. 

Charles C. Huston None since 1961 1,500 Consulting Mining Engi- 


neer, Proprietor, Coy G 
Huston & Associates. 


Malcolm R. MacPherson Mine Manager since 1967 1 Mine Manager, Macassa 
Gold Mines Limited. 


(1) Note: The number of shares shown above are as reported by the respective nominees. 


Mr. John D. Bryce reports that he beneficially owns 200 shares of Renabie Mines Limited and 7,500 
shares of Milton Quarries Limited, subsidiary companies. 


Mr. Charles C. Huston reports that he beneficially owns 1,000 shares of Renabie Mines Limited. 


REMUNERATION OF MANAGEMENT AND OTHERS 


The aggregate direct remuneration paid or payable by the Company to the directors and senior officers of 
the Company (including the 5 highest paid employees) during the Company’s last completed financial year was: 


Directors. and Officers 2 eee $ 37,200 
Mine Employees 2000. i 42,620 
$ 79,820 


The aggregate direct remuneration paid or payable to the directors and the senior officers of the 
Company during the Company’s last completed financial year by its subsidiary, Renabie Mines Limited, was 
$12,200. 


Since the commencement of the Company’s last completed financial year, incentive options to purchase 


65,000 shares of the capital of the Company were granted to directors and senior officers of the Company 
as follows:— 


Price range of Company Shares 


Number of Expiry date and other for 30 day period precedin 

Date of Grant Shares Optioned Option Price material provisions Date of Grant : 
HIGH LOW 

June 20, 1968 65,000 $1.66 Option expires 5 years after $1.84 $1.70 


date of grant and is exer- 
cisable 1/5 per year cumu- 
lative. 


MANAGEMENT CONTRACTS 


The Company has an arrangement with The Little Long Lac Gold Mines Limited, Room 400, 112 King 
Street West, Toronto 1, Ontario, whereby the Company pays to Little Long Lac a management fee of $2,000 
per month for managerial, engineering and secretarial services and head office accommodation provided by 
Little Long Lac to the Company. The Company paid Little Long Lac $30,000 for management services 
provided during the 15 month period since the commencement of the Company’s last completed financial year. 


Under a similar arrangement with The Little Long Lac Gold Mines Limited, subsidiary companies, 
during the 15 month period since the commencement of the Company’s last financial year, paid to Little Long 
Lac management fees as follows: — Renabie Mines Limited $22,500, Milton Quarries Limited $3,750. 


The following are the names and addresses of “Insiders” of The Little Long Lac Gold Mines Limited 
as defined in The Corporations Act: — Lun-Echo Gold Mines Limited, John Charles Leighton Allen, Peter 
Ackerman Allen, John Douglas Bryce, Dominic Mathew Giachino, Peter Keith Hanley, Donald Murray 
Lorimer, Augustus George Wilson, all of Room 400, 112 King Street West, Toronto, Ontario; and Robert 
Crooks Stanley, Jr., 578 Navesink River Road, Mounted Route #1, Red Bank, New Jersey, U.S.A. 


APPOINTMENT OF AUDITORS 


The Management of the Company proposes to move the appointment of Thorne, Gunn, Helliwell & 
Christenson, the Company’s present auditors, as auditors of the Company. Thorne, Gunn, Helliwell & 
Christenson and their predecessor firms, have been auditors of the Company for more than five years. 


OTHER BUSINESS 


The Management of the Company knows of no matters to come before the Meeting other than the 
matters referred to in the Notice of the Meeting. However, if matters not now known to the Management 
should come before the Meeting, shares represented by Proxies solicited by the Management will be voted on 
each such matter in accordance with the best judgment of the nominee voting same. 


On Behalf of the Board, 


A. G. WILSON, 


Secretary. 


March 20, 1969. 


aul we 


